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SUBJECT: THE DEVELOPMENT OF A DEPOSIT INSURANCE PROGRAM FOR CHILE 

REF: SANTIAGO 148 

1 . THE RECENT COLLAPSE OF SEVERAL FINANCIAL INSTITUTIONS ALONG 
WITH GOC INTERVENTION OF ONE MAJOR BANK (REFTEL), HAS PROMPTED 
THE GOC TO GUARANTEE DEPOSITS IN APPROVED INSTITUTIONS UP TO 
THE AMOUNT OF ABOUT US $2,800. PER ACCOUNT. 

2. LEGISLATION ESTABLISHING THIS GUARNTEE STIPULATES THAT A 
DEPOSIT INSURANCE PROGRAM MUST BE IN OPERATION WITHIN 180 DAYS. 

WE WERE INFORMED THAT THE CENTRAL BANK (CB) IS CONSIDERING 
MAKING A FORMAL REQUEST FOR FDIC ASSISTANCE IN THE ESTABLISHEMENT 
OF CHILE S DEPOSIT INSURANCE PROGRAM. CB HAS ASKED US FOR INFORMATION 
ABOUT FDIC. 

3. CB VICE PRF.SIDF.ENT SERGIO DE LA CUADRA CAUTIONED EMBOFF THAT 
THE PRESENT BANKING SITUATION, AND POSSIBILITIES OF IMPROVING 
GOC SURVEILLANCE AND CONTROL OF CAPITAL MARKETS, ARE HIGHLY 
DELICATE SUBJECTS. FOR EXAMPLE, HE APPEARED CONCERNED LEST 

A REQUEST FOR FDIC ASSISTANCE BE GIVEN UNWARRANTED PUBLICITY, 
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AND MAKE PRESENT SITUATION SEEM WORSE THAN IT REALLY IS. WE 
DO NOT, THEREFORE KNOW WHETHER OR IN WHAT FORM GOC MIGHT REQUEST 
FDIC ASSISTANCE BEYOND SUPPLYING OF INFORMATION. 

4. ACTION REQUESTED. EMBASSY RECALLS PAST INCIDENCES OF FDIC 
TECHNICAL ASSISTANCE TO FOREIGN GOVERNMENTS (I.E. LEBANON 
1967-68) IN SETTING UP DEPOSIT INSURANCE. IN THE EVENT THAT WE 
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DO RECEIVE A REQUEST FOR CONSULTATIVE SERVICES WE WOULD LIKE 
TO KNOW IN ADVANCE WHETHER FDIC STILL MAKES THIS KIND OF SERVICE 
AVAILABLE AND UNDER WHAT TERMS. IN ANY EVENT, WE WOULD APPRECIATE 
HAVING POUCHED TO US ANY MATERIALS WHICH WOULD ENABLE US TO RESPOND 
TO DE LA CUADRA'S REQUEST FOR INFORMATION. 

POPPER 
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